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Intellectual Property Rights

Risks of technology theft or plagiarisation.

The PRC has long received a black eye for its lack of infrastructure to support the
interests of IP owners. However, that bad reputation is not fully deserved when it

comes to IP legislation.

 National Intellectual Property Strategy:

(1) Domestic patent applications increased to similar levels as developed countries
(2) Enhance the interests of IPR holders

(3) Strengthen the protection and reduce infringement

(4) Raise public awareness and respect for IPR

* Recently revised three major IP laws (Patent, Trademark and Copyright)

Why? Hﬂ::} Clear goals for increasing domestic innovation
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Enforcement deficits remain an issue

Companies need to plan, have a strategy, and take appropriate measures to
maximize IPR protection (legal as well as non-legal) in the current environment:

(1) Ensure ownership of rights — trademarks and patents must be registered in
China as early as possible.

(2) Protection — work with an advisor to develop a sound strategy to target
and stop infringers.

(3) Implementation — develop good relationships with authorities so that when
taking action against infringers they know who you are and are ready to help.
(4) Follow up - continued vigilance is Kkey to long term success.

Extra-legal and proactive measures desirable




How do you mitigate IP risk?

We insource sensitive components and
processes to protect [P

We choose where to outsource basad on
strength of IP protaction laws

We identify our IP before embarking on an
outsaurcing ralationship to define tha scope of
ideas and inventions to which we can lay claim

We astablish jointly developed IP protection
requiraments with contract manufacturers
and deasign manufacturars

Instate axclusivity requiraments to reduce the
risk of outsourcars working and sharing
our IP with competitors

Cual cutsourcing to avoid sharing too much IP
with a single cutsourcar

m=133

41%

N Hoow |P risk is mitigated
- Most succassful meathod

Sowrce: AMR Research, 2009



Demanding market

Less predictable framework
Less transparent economy
Political risk

Protectionism

But...
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Survey ranks China in mid-
segment globally with regards to
business environment

* Ranks second in the world with regards to FDIs (USA number 1)
* More than 90 % of surveyed companies are expecting profits in 2010

Rule of thumb: do all necessary paper work and don’t make any short-cuts.
This will pay off in the long run.




International supplier
Future sales abroad
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What are the pros?

Manufacturing base and source of capital
Transforming a good idea into a competitive
product

4
global solutions® ==
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Future technology nation
World’s second largest on R&D
6 million graduates yearly

Domestic market
Huge potential and
ambitious plans
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Royal Norwegian Consulate General
Suite 1802, Citic Plaza
233 Tian He North Road
Guangzhou 510613
PR China

E-mail: cg.guangzhou@mfa.no
Telephone: (+86 20) 3811 3188
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